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CERTIFIED PUBLIC ACCOUNTANTS PLLC 

INDEPENDENT ACCOUNTANT'S REPORT 

We have reviewed the accompanying financial statements of The Reading League, Inc. (a nonprofit organizationL 

which comprise the statement of financial position as of December 31, 2018 and the related statements of activities, 

functional expenses and cash flows for the year then ended, and the related notes to the financial statements. A 

review includes primarily applying analytical procedures to management's financial data and making inquiries of 

management. A review is substantially less in scope than an audit, the objective of which is the expression of an 

opinion regarding the financial statements as a whole. Accordingly, we do not express such an opinion. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation ofthese financial statements in accordance with 

accounting principles generally accepted ·in the United States of America; this includes the design, implementation, and 

maintenance of internal control relevant to the preparation and fair presentation offinancial statements that are free 

from material misstatement whether due to fraud or error. 

Accountant's Responsibility 

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting 

and Review Services promulgated by the Accounting and Review Services Committee of the AICPA. Those standards 

require us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware of any 

material modifications that should be made to the financial statements for them to be in accordance with accounting 

principles generally accepted in the United States of America. We believe that the results of our procedures provide a 

reasonable basis for our conclusion. 

Accountant's Conclusion 

Based on our review, we are not aware of any material modifications that should be made to the accompanying 

financial statements in order for them to be in accordance with accounting principles gen-erally accepted in the United 

States of America. 

Syracuse, New York 

October 23, 2019 . 
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Assets: 

Cash and cash equivalents 

Prepaid expenses 

Funds held outside the organization 

Tota I assets 

Liabilities: 

Accounts payable 

Deferred revenue 

Total liabilities 

Net assets: 

Without donor restriction 

Total liabilities and net assets 

THE READING LEAGUE, INC. 

Statement of Financial Position 

December 31, 2018 

ASSETS 

LIABILITIES AND NET ASSETS 

See accompanying notes and independent accountant's review report. 
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$ 318,135 

4,429 

1,718,878 

$ 2,041,442 

$ 14,418 

1,974,182 

1,988,600 

52,842 

$ 2,041,442 



THE READING LEAGUE, INC. 

Statement of Activities 

For the Year Ended December 31, 2018 

Support and revenue: 

Contributions 

Sales, net 

Grant income 
Conference income 
Miscellaneous 

Total support and revenue 

Expenses: 

Program services 

Management and general 

Total expenses 

Change in net assets 

Net assets without donor restriction at beginning of year 

Net assets without donor restriction at end of year 

See accompanying notes and independent accountant's review report. 
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$ 20,030 

108,315 

89,622 
124,134 

9,656 

351,757 

309,283 

31,589 

340,872 

10,885 

41,957 

$ 52,842 



THE READING LEAGUE, INC. 

Statement of Functional Expenses 

Year Ended December 31, 2018 

Program Management 

Services and General 

Contractors $ 197,126 $ 21,903 

Repairs and maintenance 2,548 283 

Advertising and marketing 830 

Office expenses 12,478 1,386 

Conferences and meetings 60,676 6,742 

Insurance 1,092 121 

Miscellaneous 10,389 1,154 

Dues and subscriptions 452 

Program costs 23,692 

Total expenses $ 309,283 $ 31,589 

See accompanying notes and independent accountant's review report. 
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2018 

$ 219,029 

2,831 

830 

13,864 

67,418 

1,213 

11,543 

452 

23,692 

$ 340,872 



THE READING LEAGUE, INC 

Statement of Cash Flows 

For the Year Ended December 31, 2018 

Cash flows from operating activities: 

Change in net assets 

Adjustments to reconcile change in net assets to net cash provided by (used in) 

operating activities: 

Changes in operating assets and liabilities: 

Accounts receivable 

Prepaid expenses 

Accounts payable 

Deferred revenue 

Net cash provided by operating activities 

Cash flows from investing activities: 

Increase in funds held outside the organization 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of year 

Cash and cash equivalents at end of year 

See accompanying notes and independent accountant's review report. 
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$ 

$ 

10,885 

(659) 

5,312 

14,368 

1,974,182 

2,004,088 

(1,718,878) 

285,210 

32,925 

318,135 



THE READING LEAGUE, INC. 

Notes to the Financial Statements 

1. . Summary of Significant Accounting Policies 

Nature of Operations 

The Reading League, Inc. (the Organization) is a not-for-profit organization focused on advancing the 
awareness, understanding, an,d using evidence-based reading instruction to improve student literacy in 
the United States. The Organization intends to bridge the gap between the resea-rch performed to 
improve literacy in students and educators teaching reading in order to achieve maximum instructional 
impact. The Organization offers live events, an annual conference, a social media presence, a c:ompilation 
of resources for professional learning, and an opportunity to partner with individual schools and districts 
in order to accomplish their mission. 

Financial Statement Presentation 

The accompanying financial statements · have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America. Net assets and 
revenues, expenses, gains and losses are classified based on the existence or absence of donor-imposed 
restrictions. 

New Accounting Pronouncement 

For the year ended December 31, 2018, the Organization adopted the Financial Accounting Standards 
Board's Accounting Standards Update (ASU) No. 2016-14 Not-for-Profit Entities (Topic 958): Presentation 
of Financial Statements of Not-for-Profit Entities. This update addresses the complexity and 
understandability of net asset classification, deficiencies in information about liquidity and availability of 
resources, and the lack of consistency in the type of information provided about expenses and investment 
return. The changes required by the update have been applied retrospectively to all periods presented. A 
key change required by ASU 2016-14 are the net asset classes used in these financial statements. 
Arnau nts previously reported as unrestricted net assets are now reported as net assets without donor 
restrictions and amounts previously reported as temporarily restricted net assets and permanently 
restricted net assets, if applicable, are now reported as net assets with donor restrictions. 

Classification of Net Assets 

The net assets of the Organization have been classified as without restriction or with restriction on the 
basis of the existence and/or nature of any donor imposed restrictions. When the donor restriction 
expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, net assets 
with restrictions are reclassified to net assets without restriction and reported in the statement of 
activities as net assets released from restrictions. Donor-restricted contributions whose restrictions are 
met within the same year as received are reflected as contribution and net assets without restriction. The 
Organization does not have donor restricted net assets at December 31, 2018. 
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THE READING LEAGUE, INC. 

Notes to the Financial Statements 

1. Summary of Significant Accounting Policies (continued) 

Liquidity 

As part of the Organization's liquidity management, it has a policy to structure its financial assets to be 
available as its general expenditures, and other obligations come due. In addition, the Organization 

invests cash in excess of daily requirements in a savings account. 

Availability of Resources 

The following represents the Organization's financial assets at December 31, 2018: 

Cash and cash equivalents 

Funds held outside the Organization 

Financial assets available to meet cash needs for 

general expenditures within one year 

2018 

$ 318,135 

1,718,878 

$ 2,037,013 

Methods Used for Allocation of Expenses among Program and Supporting Services 

The financial statements present expenses by function and natural classification. Expenses directly 
attributable to a specific functional area of the Organization are reported as expenses of those functional 
areas. Certain categories of expenses that are attributable to one or more program or administrative 
services of the Organization are allocated based on estimates determined by management. 

Cash and Cash Equivalents 

The Organization considers all short-term investments purchased with a maturity of three months or less 
to be considered cash and cash equivalents. The Organization has cash balances in various financial 
institutions, which may, at times, exceed federally insured limits. 

Revenue Recognition and Contributions 

Contributions received are recorded as net assets without donor restrictions or net assets with donor 
restrictions, depending on the existence and/or nature of any donor-imposed restrictions. Contributions 
that a re restricted by the donor are reported as an increase in net assets without donor restrictions if the 
restriction expires in the reporting period in which the contribution is recognized. All other donor 
restricted contributions are reported as in increase in net assets with donor restrictions, depending on the 
nature of restriction. When a restriction expires (that is, when a stipulated time restriction ends or 
purpose restriction is accomplished), net assets with donor restrictions are reclassified to net assets 
without donor restrictions and reported in the statements of activities as net assets released from 
restrictions. Revenue related to the sale of publications and conferences is recognized when products are 
sold. 
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THE READING LEAGUE, INC. 

Notes to the Financial Statements 

1. Summary of Significant Accounting Policies (continued) 

Deferred Revenue 

Deferred revenue consists of amounts received in advance from grants and contributions for upcoming 
conferences and events, and is recognized during the period of the respective event. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates. 

Income Taxes 

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue 
Code and is not a private Agency within the meaning of Section 509(a) of the Code. 

The Organization evaluates all significant tax positions as required by accounting principles generally 
accepted in the United States of America. As of December 31, 2018, the Organization does not believe 
that it has taken any tax positions that would require the recording of any additional tax liability nor does 
it believe that there are any unrealized tax benefits that would either increase or decrease within the next 
year. 

The Organization's tax returns are generally open for examination by federal and local taxing authorities 
for a period of three years from the date they are filed. It is the Organization's policy to recognize any 

interest and penalties as expenses in the year assessed. 

Subsequent Events 

The Organization has evaluated subsequent events through October 23, 2019, the date these financial 
statements were available to be issued. The Organization has entered into a lease agreement with Near 
West Side Initiative, Inc. beginning June 1, 2019. Approximate future lease'payments are as follows: 

Year ended December 31, 

2019 

2020 

2021 

2022 

2023 

Thereafter 

Total future minimum lease payment 
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Totals 

$ 52,612 

53,664 

54,716 

55,844 

56,971 

302,218 

$ 576,025 



THE READING LEAGUE, INC. 

Notes to the Financial Statements 

2. Funds Held Outside the Organization 

The Organization received advanced funding on a grant from the Pleasant Rowland Foundation to fund 
operating expenses during its start-up phase. The Organization made a gift to the Central New York 
Community Foundation (the Foundation) to establish an agency fund to invest the proceeds. Funds are 
transferred on a quarterly basis from the Pleasant Rowland Foundation to the Foundation based on the 
business proposal submitted by the Organization to the Pleasant Rowland Foundation. In accordance with 
the agreement, the Organization may request funds as deemed · necessary. The agency fund held 
approximately $1,719,000 at December 31, 2018. The assets are recorded in the assets and liabilities of 
the Foundation and are reflected in the accompanying statement of financial position. 
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